FEDERAL RESERVE BANK
OF NEW YORK

Circular No. 9931
October 9. 1985

RULES REGARDING DELEGATION OF AUTHORITY

Delegation of Authority to Act on Certain Applications
to Establish Edge Corporations

To All Domestic Commercial Banks
in the Second Federal Reserve District:

The Board of Governors of the Federal Reserve System has amended its Rules
Regarding Delegation of Authority in order to delegate to the Federal Reserve Banks
the authority to act on applications by domestic U.S. banking organizations to
establish Edge Corporations. That delegation of authority does not include

applications by foreign banks or by nonbanking organizations.
Printed on the reverse side is the text of the amendment; questions thereon may

be directed to our Domestic Banking Applications Department (Tel. No. 212-791-5878).

E. Gerald Corrigan.
President.

(Over)
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FEDERAL RESERVE SYSTEM

12 CFR Fart 265
[Docket No. R-0551]

Rules Regarding Delegation of
Authority; Delegation of Authority to
Reserve Hanks To Act on Certain
Applications To Establish Edge

IaRy

Agency: Board of Governors of the
Federal Reserve System.

Aen@N: Final rule.

Summary: The Board Baﬁendirg 12
CFR Part 2%, itsRules Regarding
Pelegation of Authority, to delegate 1
the Federal Reserve Banks authority to
acton gplicatias by U.S. banking
organizatios o establish Edge
coporatios. It santicipated that this
celegation of autrority willl aid inthe
eqeditious proosssing of gplicatias
o establish Edge corporatios.
EFFECTIVE DATE: September 27,1965.

FOR FURTHER INFORMATION CONTACT:
James Keller, Manager, Intermaticral
Banking Aplications, Division of
Banking Supervision and Regulation
(A/432-2523) or Kathleen O Day,
Seniior Coursel, Legal Division (202/452—
378), Board of Govermors of the Federal
Resernve System, Washington, D.C.
861 or JoyW. O Tarell,
Telecamunication Device for the Deaf
(D) Q/d=>-240). 7
SUPPLEMENTARY INFORMATION: The
BoardsRegulationK s=ts forth the
procedures and requirements for
establishment of an Edge corporation
(Q2CFR 211.4). Inactirg on a proposal ©
establishan %pratim, the Board
aosiders fa:llrsEcjge as the firacial
condition and history of tre gplicant:
the gereral dharecter of itsmanagement::
the convenience and needs of tre
-comunity tobe sened; and tre effects
of the proposal on Ttion.""Notice of
such proposals are published by the
Board inthe Federal Register inorder to
allow interested persons an gpportunity
to exress treirviess.

Based on itsexperience inproosssing
goplicatias by U.S. banking
orgenizatios 1toesteblish Edge
oomorations, the Board believes thet
standards can be established under
which itisgopropriate to celegate
approval of these gplicatias to the
Reserve Banks. The amendment to tte
Rules Regarding Delegation of Author ity
would permit a Reserve Bark, after
ocosideration of the fectors gecified in
§211 4, to approve an gplicationby a
U.S. bankiing orgenization to establish
an Edge corporation ifthe gplication
meets the folloving aitaia

@ The U.S. banking orgenization
meets minimum cpital guicelines and B
otfiermise In satisfectory aordrtian:

@ The proposal does ot inohe a
Jjointventure; and

@ No other significatpolicy isSe B
raised on which the Board has not
previously expressed itsview.

Failure tomeet these ariiteriadoes ot
indicate that an gplicationwould be
disspporoved. Itraquires only tret tre
gplicationmust be acted on by the
Board rather than by aResernve Bark.

The Board beliees thet this
celegation of authority will be useful in
the experndirtious processing of
goplicatiaos by U.S. banking
orgeniizations 1o establlish Edge

ions and willl review the
standards for delegation from tine to
tne.

The provisions of5U.S.C. 553 relatirg
torotice, public participation and
deferred effective date are not fol loned
in comnection with the adoption of this
amendment because the changes
involved are procedural innature and
do not arstitute substantive rules
Sbject o tre requirerent of et
s,

Pursuant 1o section 86(b) of the
Regulatory Hexbility Act (Rb. L. 96-
3HA; 5US.C. Bl et seq ), the Board of
Govermors of tre Federal Resenve

System artifies that the amendment
adopted willl not have a sighficant
econamic inpact on a Sbstantial
number of srall entities tratwould he
sbject 1o tre regulation.

List of Sbjects in12 CFR Part 265
Authority celegations (Govermment

agacies). Banks. Barking. Federal
Reserve System.

PART 265— [AMENDED]

12 CFR Part 266 samended as
folloss:

1. The authority citation for Part 266
continues 1o read as follons:

Authority: Sec. 11. 38 Stat. 261:12 U.S.C.
248.

2. Section 266.2 samended by adding
paragraph (H@) to read as Tollons:

§265.2 Specific functions delegated to
Board employees and to Federal Reserve
Banks.

* X

EB; Under section 25(g) of theFederal
Reserve Act and Subpart A of tre
Boards RegulationK. to approve
goplicatias by a United States banking
orgeniization to esteblish an Edge
ocorporation ifdl the folloving aritaria
aremet:
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@® The U_S. banking orgenization
meets cpital adequacy guicelines and
sotherwise in satasfectory aondirtian;

_ (@) The proposed Edge corporation
willl be awhol ly-owned susidiary™ of a
sirgle banking orgenizatian; and

@) No other significetpolicy isse B
raised on which the Board has not
previously expressed mtsview.

1The delegation of authority would not include
applications to establish Edge corporations where

the investor is a foreign bank or a U.S. nonbanking
organization.

By order of the Board of Governors of the
Federal Reserve System. September 27,1985.
James McAfee,

Associate Secretary of the Board.
[FR Doc. 85-23589 Filed 10-2-65; 6:45 am)
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